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Impact of the Elements of Insurance Contracts on the Possibility of
Applying International Financial Reporting Standard 17 (Measurement &
Recognition): A Field Study of Insurance Companies in Yemen

Abstract

The study aimed primarily to identify the extent of applying IRRS 17
(measurement and recognition) and measure the impact of the elements of insurance
contracts on the possibility of applying IRRS from the perspective of staff in Yemeni
insurance companies. To achieve this objective, the study used the questionnaire as a tool
to collect data from the sample. Two hundred fifty questionnaires were distributed to a
purposive sample of (15) insurance companies, represented by financial management,
internal auditing, information technology, underwriting, and compensation. (145)
questionnaires were valid for statistical analysis. The study results showed that the
indicators for the application of measurement and recognition according to the IFRS 17
standard were available at a low level, and that the measurement indicators at first
confirmation were the least available. The study also revealed limited availability of the
elements of insurance contracts and that the adaptation of laws and bylaws was the lowest
available dimension. The study also found that there was a positive effect of the elements
of insurance contracts on the possibility of applying IFRS 17 (measurement and
recognition). The sources of the effect were information technology, the laws and bylaws
and the absence of a statistically significant effect of human resources and the financial
resources when analyzing all dimensions for Multiple Linear Regression, the study also
found a difference availability of elements of insurance contracts necessary to applying
the new standard in Yemeni insurance companies according to capital variables and the
ranking of insurance companies according to revenues. The study concluded with a
number of findings, including that insurance contracts in Yemeni insurance companies
are short-term, Yemeni insurance companies are not allowed to measure insurance
contracts according to the simplified optional approach (the premium allocation
approach), which exempts insurance companies from the requirements of the initial
measurement of insurance contract obligations. The Yemeni insurance companies have
some parts of the elements of insurance contracts necessary to implement the IFRS 17
standard, including flexible accounting programs to add accounting treatments in
accordance with the requirements of the IFRS 17 standard, and the availability of
programmers who are able to develop accounting programs according to the requirements
of the IFRS 17 standard. In view of the findings, the study recommended updating the
accounting programs to postpone the recognition of insurance revenues until the
insurance service is provided; providing actuarial programs and jobs, and risks to measure
insurance contract obligations according to IFRS 17; and adapting laws related to
insurance accounting in accordance with the requirements of IFRS 17 by Yemeni
government agencies.
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