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Abstract

The aim of this study is to know the effect of the financial leverage on the rate of return on

investment, as well as to know the impact of the cost of the two types of borrowed funds

owned by the rate of return on investment in the pharmaceutical industry in the Republic of

Yemen during the period (2008-2013). The sample was 62.5%. The data were analyzed

using the financial analysis of the financial statements (income statement, financial position

list) through financial ratios, finding the values of the variables of the study, as well as using

the statistical analysis through the statistical program SPSS, and the appropriate analytical

methods (Pearson - Kai- Deployment panel).

The most important results were:

1. There is no statistically significant effect of the financial leverage on the rate of return
on investment in the Yemeni pharmaceutical industry.

2. There is no statistically significant effect between the cost of borrowed funds and the
rate of return on investment.

3. There is a weak positive effect of statistical significance between the cost of the owned
funds and the rate of return on investment.

4. There is a weak positive effect of statistical significance between the cost of the
weighted funds and the rate of return on investment.

The most important recommendations recommended by the researcher:

The executive management in the pharmaceutical industry in general and the financial

management in these companies in particular should work to reduce the leverage rate to a

minimum where the study proved that there is no statistically significant effect between the

leverage and the rate of return on investment in these companies.

The study proved that there is a positive effect to some extent between the cost of the

owned funds and the rate of return on investment for the Yemeni pharmaceutical industry

and the reduction of financing through loans. The study showed no effect between the cost

of borrowed funds and the rate of return on investment.
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