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""The Impact of Financial Risks on the Sustainability of Microfinance
Sectors in Yemen: An Analytical Study of Financial Statements for the
Period from: 2008-2016"

Abstract

The microfinance institutions suffer from a lack of sustainability and lack
of self-sufficiency. Thus, the purpose of the study was to determine the
extent to which financial risks (credit, liquidity, interest, capital adequacy)
influenced the continuity of the microfinance sector through the analytical
study of the financial statements operating in the capital Sana'a, Banks and
microfinance institutions operating in Sana'a for 8 years starting from 2008
until 2016. The comprehensive inventory method was used for the sample
members. The statistical analysis program SPSS was used to analyze the
data through which multiple linear regression analysis was used to predict
the variables that affect the financial sustainability of these sectors. The
results of the study showed that there is a statistically significant adverse
effect between both credit risk and capital adequacy risk on the
sustainability of the microfinance sector. The results also showed that there
is no effect between liquidity risk and interest risk on the sustainability of
the microfinance sector, In addition, the study recommended that the
microfinance sector should develop credit risk policies and procedures,
provide adequate capital to cover its activities, and establish a management
or unit of risks as well as work on achieving operational self-sufficiency
by creating new income-generating products for financial sustainability.
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