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Republic of Yemen
Ministry of Higher Education and Scientific Research
University of Science and Technology
Deanship of Postgraduate Studies and Scientific Research Lo

The Impact of the Organization’s Internal Factors on the Effectiveness
of Internal Auditing: A Field Study at Joint-Stock Companies
Operating in the Republic of Yemen

Abstract

The study aimed to identify the impact of organization’s internal factors on the
effectiveness of internal auditing of joint-stock companies operating in the Republic of
Yemen. To achieve this objective, the quantitative approach was followed and the
questionnaire was selected for data collection from the study population which reached
(84) organizations, where (40) organizations was selected as a purposive sample,
represented by the Administration of Internal Audit, Risk Management and Audit
Committees. The collected data was analyzed by the Statistical Package for Social
Sciences (SPSS). The study findings revealed a positive impact of the organization’s
internal factors on the effectiveness of internal auditing, and a high statistically significant
positive impact of the factor of audit committees’ responsibility on achieving the
effectiveness of internal auditing, followed by the factor of the internal audit
independence. The findings also revealed that there is no impact of the factor of Internal
auditing volume and senior management support on internal auditing. Moreover, based
on the respondents’ point of view, the findings revealed that the most dimensions related
to the effectiveness of internal audit are: the objectives related to internal control,
objectives related to governance, and objectives related to risks. In light of the study
findings, the study recommended the necessity for the senior management of joint-stock

companies to increase attention on internal auditing in order to achieve its effectiveness.
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